REGULAR COUNCIL MEETING

The Clear Lake City Council met in regular session on Monday, February 6, 2012, at 6:30 p.m.,
in the Council Chambers, at City Hall, with Mayor Nelson P. Crabb presiding. All Council
Members present.

Callanan moved the agenda be approved, seconded by Boehnke. Passed Unanimously.

Boehnke, moved to approve the consent agenda, seconded by Callanan:

A. Minutes — January 16, 2012.
B. Approval of the bills & claims.
C. Licenses & Permits:

Liquor License: Class E Liquor License with Carryout Beer and Carryout Wine, Fareway Stores, (renewal).
Tree Trimmer’s License: Jim’s Tree Service, Ventura; Cutting Edge Tree Service, Mason City; Clapper Tree
Service, Clear Lake, (renewals).
- Excavator’s License: Groves Contracting, Forest City; A Plus Skidloader, Boone, (renewals).
- Amusement License: North Iowa Cultural Center & Museum dba Surf Ballroom; Fort Custer Maze,
(renewals).

Roll Call: All Ayes.

Mayor Crabb announced that it was the time and place for the citizen's forum. There was no
citizen comment.

Scott Flory, City Administrator, reviewed the CDBG Sanitary Sewer Collection System
Improvement Project (Phase 2) and stated that the Council previously set February 6" as the date
for the public hearing on the proposed “Resolution of Necessity” for the CDBG Sanitary Sewer
Collection System Improvement Project (Phase 2). He stated that following the public hearing,
the Council must then act on the proposed Resolution of Necessity and that the Council may
either vote to : 1.) defer action to a later date, time, and place; 2.) adopt the Resolution of
Necessity with amendments; or 3.) adopt the Resolution of Necessity without amendments.

Tim Moreau, P.E., Veenstra & Kimm, reviewed the project plans & specifications and stated that
the total project cost, including engineering, legal, contingency, and administrative is estimated
at $2,019,359 and that the total amount to be funded by special assessments is $164,483. He
stated that the project schedule sets a bid letting for March 7™ consideration and award of
contract at the March 12" council meeting.

Mayor Crabb stated it was now the time and place for the previously established public hearing
on the CDBG Sanitary Sewer Collection System Improvement Project (Phase 2).

Sandy Roberts, 1112 N 5" Street, said that she supports the sidewalk part of the project but asked
the Council to reconsider the placement of sidewalks on both sides of 10" Avenue N and only
place the sidewalk on the south side of the street.

Dennis Blanchard, 548 10" Avenue N, stated that he is in favor of the project however would be
in favor of sidewalks on only the south side of 10™ Avenue North instead of both sides of the
street.

Tom Hovland, owner of Napa Auto Parts, stated that during Contract #1 access to his business
was limited and asked that accommodations be made to prevent this from occurring during the
duration of Contract #2.

Bob Kopriva, owner of the property located at 613 and 615 10™ Avenue North, urged the
Council to consider the suggestion of sidewalks on the south side of 10™ Avenue North only.

Richard Pinch, 609 10" Avenue N., questioned the placement of the sidewalk on his property
and asked the engineer to meet with him for clarification. Moreau indicated that they would
contact him to schedule a time to meet with him.

Denny Currier, 711 N 31 Street, stated that he is not in favor of the placement of new sidewalks
as part of this project as he feels that the pedestrian traffic in the area doesn’t warrant the
placement of sidewalks in the area of his home.
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Dick Hayes, 444 N Shore Drive, stated that he felt communication with the businesses during the
construction phase of Contract #1 was poor and stated that he hoped that would improve during
the construction phase of Contract #2.

Hearing no further public comment, Nelson moved to close the public hearing, seconded by
Callanan. Passed Unanimously.

Callanan introduced the following Resolution and moved its adoption, seconded by Nelson.
Roll Call: Passed Unanimously. Whereupon, the Mayor declared the following duly adopted:

RESOLUTION No. 12-07

A RESOLUTION WITH RESPECT TO THE ADOPTION OF THE RESOLUTION OF
NECESSITY PROPOSED FOR THE SANITARY SEWER COLLECTION SYSTEM
IMPROVEMENT PROJECT CONTRACT 2 — STREET PAVING IMPROVEMENTS

Unsworth introduced the following Resolution and moved its adoption, seconded by Boehnke.
Roll Call: Passed Unanimously. Whereupon, the Mayor declared the following duly adopted:

RESOLUTION No. 12-08

A RESOLUTION DIRECTING PREPARATION OF DETAILED PLANS AND
SPECIFICATIONS, FORM OF CONTRACT AND NOTICE TO BIDDERS ON THE
SANITARY SEWER COLLECTION SYSTEM IMPROVEMENT PROJECT CONTRACT 2 —
STREET PAVING IMPROVEMENTS

Boehnke introduced the following Resolution and moved its adoption, seconded by Callanan.
Roll Call: Passed Unanimously. Whereupon, the Mayor declared the following duly adopted:

RESOLUTION No. 12-09

A RESOLUTION ORDERING BIDS, APPROVING PLANS, SPECIFICATIONS AND FORM
OF CONTRACT AND NOTICE TO BIDDERS, FIXING AMOUNT OF BID SECURITY,
AND ORDERING CLERK TO PUBLISH NOTICE AND FIXING A DATE FOR RECEIVING
SAME, AND FOR A PUBLIC HEARING ON PLANS, SPECIFICATIONS, FORM OF
CONTRACT AND ESTIMATE OF COSTS

Flory reviewed the proposed Cerro Gordo County Corridor Urban Renewal Plan and stated that
the proposed Urban Renewal Area is within 2 miles of the corporate limits of both the cities of

Clear Lake and Mason City. He noted that the law requires that the County obtain approval of

the urban renewal area by each community’s City Council.

Tom Drzycimski, Cerro Gordo County Administrative Officer, stated that the proposed Urban
Renewal Area is roughly 490 acres in size and the proposal would enable the County to provide
certain property tax rebate incentives to Red Power Inc., which is proposing to construct a new
dealership and service center west of its existing location. Nelson moved to authorize and
approve an Extraterritorial Urban Renewal Agreement with Cerro Gordo County, seconded by
Callanan. Passed Unanimously.

Flory reviewed the 2013 Fiscal Year Budget proposal. He stated that the Council will discuss
the budget proposal, adopt a “tentative budget”, and set March 12" as the date for the public
hearing on the proposed FY 13 budget at its February 20™ meeting. General discussion and
questions followed by the Council.

Flory reviewed a proposed redevelopment project for the property located at 209 1** Avenue S.
the former Fredriksen welding property and stated that the developer is requesting assistance, via
a property tax rebate, in defraying some of the actual expenses associated with certain
environmental work necessary on the site. He noted that the Council previously set February 6™
as the date for the public hearing on the proposed development agreement. He stated that the
proposed agreement is for a 5-year property tax rebate for a not to exceed amount of $25,000.
He noted that the developer has also requested that the City commit to improving the public
alleys adjacent to the property.
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Mayor Crabb stated it was now the time and place for the public hearing on the proposed
Development Agreement with Joshson LLC as previously established by the Council.

Sandy Roberts, 1112 N 5" Street, stated that she supports the Council allocating funds for
approval of the alleys surrounding the property but that she is not in favor of the City assisting
the developer financially as proposed through a rebate.

Hearing no further public comment, Unsworth moved to close the public hearing, seconded by
Callanan. Passed Unanimously.

After general discussion by the Council, Nelson introduced Resolution No. 12-10 and moved its
adoption, seconded by Unsworth. Roll Call: Ayes: Nelson, Brant. Nays: Callanan, Unsworth,
Boehnke. Motion Failed 3 to 2.

Nelson moved to allocate funds to improve the north-south and east-west alleys adjacent to the
property located at 209 1% Avenue S. if the developer moves forward with the proposed project,
seconded by Unsworth. Roll Call: Ayes: Nelson, Unsworth, Callanan, Brant. Nays: Boehnke.

Nelson moved to go into Closed Session at 8:51 p.m. pursuant to lowa Code Chapter 20.17(3) to
conduct a strategy meeting concerning collective bargaining, seconded by Callanan. Roll Call:

Passed Unanimously.

Callanan moved to return to regular session at 9:17 p.m. with no final action taken on any matter
in closed session, seconded by Boehnke. Passed Unanimously

There being no further business before the Council, Boehnke moved to adjourn at 9:20 p.m.,
seconded by Callanan. Passed Unanimously.

NEXT REGULAR MEETING — MONDAY, FEBRUARY 20, 2012

/S/ Nelson P. Crabb
Nelson P. Crabb, Mayor

ATTEST:

/S/ Jennifer Larsen
Jennifer Larsen, City Clerk
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